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AUDITOR’S REPORT

MDHC
AUDIT
To the Members of Balanced Securities Limited ASSURAMNCE

Report on the Financial Report

We have audited the accompanying financial report of Balanced Securities Limited, which comprises the balance
sheet as at 30 June 2009, and the income statement, statement of changes in equity and cash flow statement for
the year ended on that date, a summary of significant accounting policies and other explanatory notes and the
directors’ declaration.

Directors’ Responsibility for the Financial Report

The directors of the company are responsible for the preparation and fair presentation of the financial report

in accordance with Australian Accounting Standards (including the Australian Accounting Interpretations)

and the Corporations Act 2001. This responsibility includes designing, implementing and maintaining internal
control relevant to the preparation and fair presentation of the financial report that is free from material
misstatement, whether due to fraud or error; selecting and applying appropriate accounting policies; and making
accounting estimates that are reasonable in the circumstances. In Note 1, the directors also state, in accordance
with Accounting Standard AASB 101: Presentation of Financial Statements, that compliance with the Australian
equivalents to International Financial Reporting Standards (IFRS) ensures that the financial report, comprising
the financial statements and notes, complies with IFRS.

Auditor’s Responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We conducted our audit in
accordance with Australian Auditing Standards. These Auditing Standards require that we comply with relevant
ethical requirements relating to audit engagements and plan and perform the audit to obtain reasonable
assurance whether the financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial report. The procedures selected depend on the auditor’s judgement, including the assessment of the risks
of material misstatement of the financial report, whether due to fraud or error.In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial
report in order to design audit procedures that are appropriate in the circumstances, but not for the purpose

of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating

the appropriateness of accounting policies used and the reasonableness of accounting estimates made by the
directors, as well as evaluating the overall presentation of the financial report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.
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Independence

In conducting our audit, we have complied with the independence requirements of the Corporations Act 2001.

Auditor’s Opinion
In our opinion:
a. the financial report of Balanced Securities Limited is in accordance with the Corporations Act 2001, including:

(i) giving atrue and fair view of the company’s financial position as at 30 June 2009 and of its performance for
the year ended on that date; and

(ii) complying with Australian Accounting Standards (including the Australian Accounting Interpretations) and
the Corporations Regulations 2001.

b. the financial report also complies with International Financial Reporting Standards as disclosed in Note 1.

Y 2 A %‘f‘ &
MDHC Audit Assurance Pty Ltd

GRAEME A MARRIOTT
Director

Hawthorn
25 September 2009
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FINANCIAL REPORTS

STATEMENT OF FINANCIAL POSITION

Period Ending 30 June 2009 30 June 2008
$ $
Current Assets
Cash assets 11,778,098 9,876,157
Mortgage Receivables 163,156,793 170,905,459
Total Current Assets 174,934,891 180,781,616
Non-Current Assets
Mortgage Receivables 6,569,367 2,457,968
Deferred Tax Assets 31,007 31,007
Intangible Assets Goodwill 30,000,000 30,000,000
Total Non-Current Assets 36,600,374 32,488,975
Total Assets 211,535,265 213,270,591
Current Liabilities
Payables 1,382,142 239,675
Interest bearing liabilities 80,579,358 85,957,459
Debenture interest accrued 1,664,766 2,015,771
Mortgage interest in advance 4,681,822 4,299,819
Tax liabilities 980,854 441,086
Total Current Liabilities 89,288,942 92,953,810
Non-Current Liabilities
Interest bearing liabilities 30,310,761 34,728,929
Debenture interest accrued 464,962 587,962
Provision for Employees 58,497 58,497
Total Non-Current Liabilities 30,834,220 35,375,388
Total Liabilities 120,123,162 128,329,198
Net Assets 91,412,103 84,941,393
Equity
Contributed equity 32,215,200 32,215,200
Retained profits 59,196,903 52,726,193
Total Equity 91,412,103 84,941,393

Statement of financial performance

Profit from ordinary activities before income tax expense 11,182,907 17,937,196
Income tax expenses relating to ordinary activities (4,712,197) (5,382,763)
Net profit from ordinary activities after income tax expense 6,470,710 12,554,433

Past performance is not an indication of future performance.
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STATEMENT OF

The directors are of the opinion that the Company
will be in a position to meet all principal and interest
payments on debentures issued under this prospectus
as they fall due and that the Company will trade
successfully in the coming year.

Signed by or on behalf of the directors of the
Company each of whom have consented to the
issue of this prospectus.

David Morton Geer

M

Leon Gorr

<e-e )

Anthony Henry May

DAVID GEER & TOM MAY

LEON GORR
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COMPLETING YOUR APPLICATION FORM

To complete your application
Please use BLACK or BLUE pen;

Please use CAPITAL LETTERS and mark your option
with an X;

Please ensure you list your full name, or in the case of
companies the full company name plus ACN;

If you are investing in the name of a trust please ensure
the investment is in the name of the trustee by listing
the trustee’s details in the investor details section.

You should refer to the table below for the correct
registrable name format to be used when completing
the Application Form.

Term

Please nominate a term for your debentures in section
3 of the application form. The available terms are
specified on the rate card.

Interest rates

The interest rates payable on debentures are set out on
the Company’s current interest rate card. Please insert
the relevant rate in section 3 of the application form.

Interest payment

Please specify your banking details for payment into
your nominated account and elect one of the two
distribution methods either:

> Monthly distributions; or

> Payment on maturity.

Tax file number
You are not required to provide your tax file number
(“TFN”), but if you do not, or no exemption details are

TYPE OF INVESTOR

Individual

Provide all given names in full, do not use initials
Company

Provide the full company name and do not use abbreviations
Trusts

Use personal name(s) of the trustee(s) or company
name, do not use the name of the trust
Superannuation Funds

Use the name of the trustee and also provide the
name of the superannuation fund

Partnerships
Use personal names. Do not use name of partnership

Minor (person under the age of 18)

Provide the name of the responsible adult
Deceased Estates

Use the executors personal name, do not use the
name of the deceased

Clubs/Unincorporated Bodies

Business Names

Use Office Bearer(s) personal name(s)

Do not use the name of the Club etc

supplied, the Company is required to withhold tax
from income distributions at the highest marginal
tax rate plus the Medicare levy.

You can choose not to quote your TFN or claim an
exemption; this is not an offence. The Company is
authorised to collect TFN’s under tax law. For more
information about TFN's, please contact your nearest
tax office.

Your cheque

Make your cheque for your investment payable to
“Balanced Securities Limited”, cross it “Not Negotiable”
and attach it to your application form.

Where to send your completed application forms
By Post:  Balanced Securities Limited
Reply Paid 4348
MELBOURNE VIC 3001
By Hand: Balanced Securities Limited
Level 23,385 Bourke Street
MELBOURNE VIC 3000

Applications and cheques received will be processed
by the next business day after receipt.

Need assistance?

If you have any questions or queries in completing
your application form please do not hesitate to
contact the Company on 1300 135 077 between
9.00am and 5.00 pm (Melbourne time),

Monday to Friday.

CORRECT FORM INCORRECT FORM

Mr Eric Paul Clipton E P Clipton
Watson Pty Limited Watson P/L

Mr Harvey Wentworth The Wentworth
Wentworth Pty Ltd Family Trust

Wallis Superannuation
Pty Ltd ATF The Wallis
Superannuation Pty Ltd
Superannuation Fund

Wallis Superannuation
Pty Ltd (super a/c)

Mr Sam Jones and Jones & Jones
Mr Trevor Jones
<Jones & Jones A/C >

Mr James Peter Haven Miss Betty Haven

Mrs Jean Hobson Estate of Janice Hobson

< Estate Janice Hobson A/C >

Mr Denis Burton
< Capex Golf Club A/C >

Capex Golf Club
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Debenture Security Investment

an pplementary document
Please Note.
While the pro s is current Balanced Securities Limited or a financia
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No debentures will be issued on the basis of this replacement prospectus after 30 April 201
1. APPLICANTS NAME(S):

Surname Given names

Investor 1
Title:

Occupation: Date of Birth:

Investor 2
Title:

Occupation: Date of Birth:

Company Name & Director:

ACN/ABN:
2. CONTACT DETAILS:
Full postal address:
Suburb: State: Postcode:
Telephone: Email:
Home: Work:
Mobile: Fax:

3. INVESTMENT DETAILS:

Minimum initial investment of $10,000.00 — Additional investment in multiples of $1,000.00

Term:
Amount: (Select from interest rate card)

Interest frequency:
Rate: (Monthly or maturity)

4. PAYMENT INSTRUCTIONS:
D Please establish a direct payment facility for payment of my interest (and principal on maturity):

Account name:

Financial institution: Branch:

B.S.B.number: Account number:

D Please forward a cheque for payment of my interest (and principal on maturity) to the above address.
IMPORTANT: THIS APPLICATION IS TO BE COMPLETED AND SIGNED ON THE REVERSE
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5. TAX FILE NUMBER:

If you do not supply a tax file number or exemption tax will be withheld from your interest at the top marginal rate
plus the Medicare Levy.

Investor 1 Investor 2
Name: Name:
TFN/ABN TFN/ABN

or exemption: or exemption:

6. VERIFICATION OF NEW APPLICANTS IDENTITY

For individual and non-incorporated partnerships and trustees an original or certified copy of a current Australian Passport
or Australian Drivers Licence.

For domestic companies an original or certified copy of the certificate of registration including the ACN and ABN and for
beneficial owners an original or certified copy of the trust deed.

7- DECLARATION AND SIGNATURE:

| / We have read the replacement prospectus dated 19 April 2010 and agree to be bound by the conditions of the offer
set out in the prospectus.

| / We agree and understand the terms used in the application have the same meaning as in the Trust Deed.
If signed under power of attorney, | / we declare that | / we have no knowledge of the revocation of that power of attorney.
Investments will only be accepted by cheque made payable to Balanced Securities Limited

The Company is subject to the provisions of the Anti Money Laundering and Counter Terrorism Act 2006 and may need
to request new investors provide reliable identification capable of independent verification.

Print name: Print name:
Signature: Signature:

(of investor / company representative) (of investor)
Date: Date:

Balanced Securities Limited (ABN 54 083 514 685)
Reply Paid 4348, Melbourne, Victoria 3001 Level 23,385 Bourke Street, Melbourne, Victoria 3000.

8. OFFICE USE ONLY

Client number: Client number:
Date received: Processed by:
Investment number: Certificate number:
Introduced by: Introduced by:

Identity verified Identity verified




DIRECTORY

BALANCED SECURITIES LIMITED
ABN 54 083 514 685

Telephone: 1300 135 077

Facsimile: 03 9640 0749

E-mail: contact@balancedsecurities.com.au
Web Page: www.balancedsecurities.com.au

Mail
GPO Box 4348
MELBOURNE VIC 3001

Head Office

Level 23,385 Bourke Street
MELBOURNE VIC 3000

TRUSTEE

Australian Executor Trustees Limited
ABN 84 007 869 794

Level 22,207 Kent Street

SYDNEY NSW 2000

AUDITORS

MDHC AUDIT ASSURANCE
Level 3,302 Burwood Road
HAWTHORN VIC 3122

LAWYERS FOR THE COMPANY

David Geer Lawyer
Level 23,385 Bourke Street
MELBOURNE VIC 3000

Herbert Geer
Level 20, 385 Bourke Street
MELBOURNE VIC 3000

LAWYERS FOR THE PROSPECTUS ISSUE

Hardwood Andrews Lawyers

Level 13,15 William Street
MELBOURNE VIC 3000

BALANCED SECURITIES

-

Australian
Executor Trustees

MDHC
AUDIT
ASSURANCE

Statutory Audit, Internal Audit, Investigations & Due Dilligence

herbertgeer

=il
|
HARWOOD

LAWYERS

YOUR OUTCOME = OUR PURPOSE









